FUND BALANCE POLICY
GENEVA PUBLIC LIBRARY DISTRICT
NOVEMBER 15, 2012

Governmental funds equity is classified as fund balance.  Fund balance is further classified as nonspendable, restricted, committed, assigned or unassigned.  Nonspendable fund balance is reported for amounts that are either not in spendable forms or legally or contractually required to be maintained intact.  Restrictions of fund balance are reported for amounts constrained by legal restrictions from outside parties for use for a specific purpose, or externally imposed by outside entities.  Committed fund balance is constrained by formal actions of the Board of Trustees, which is considered the Library’s highest level of decision making authority.  Formal actions include resolutions and ordinances approved by the Library Board.  Assigned fund balance represents amounts constrained by the Library’s intent to use them for a specific purpose.  The authority to assign fund balance has been delegated to the Library Director through the approved fund balance policy of the Library.  Any residual fund balance of the General Fund and any deficits in other funds, if any, is reported as unassigned.

The Library’s flow of funds assumption prescribes that the funds with the highest level of constraint are expended first.  If restricted or unrestricted funds are available for spending, the restricted funds are spent first.  Additionally, if different levels of unrestricted funds are available for spending the Library considers committed funds to be expended first followed by assigned and then unassigned funds.

In the government-wide financial statements, restricted net assets are legally restricted by outside parties for a specific purpose.  Invested in capital assets, net of related debt, represents the Library’s investment in the book value of capital assets, less any outstanding debt that was issued to construct or acquire the capital asset.  Unrestricted net assets consists of net assets that do not meet the definition of restricted or invested in capital assets, net of related debt.
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